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HGP Capital's Funding Philosophy is a little different than the above but the same investing methodology.  For example on 12/16/04 I funded a $95k loan to an individual that was buying a duplex in Atlanta.  The purchase price was $89k and we funded $85k out of my SEP IRA to fund the purchase of this home for the buyer (our customer) to purchase it from Fannie Mae (Foreclosure As Is Sale) and the remaining funds needed to purchase
the duplex were provided by the buyer (We always require our buyers to have some money invested in the deal).  We put $10k in Escrow to reimburse the buyer as they progress with the renovations.   HGP Capital (Loan Servicing Company) will collect 15% interest per annum on this 6 month interest only loan and my SEP IRA will be reimbursed 11% of these funds as its return on investment.  My SEP IRA has the First Mortgage on this property as collateral for the loan.  Basically my IRA is acting as a small little bank.  In another mortgage that I funded out of my IRA ($168k total construction loan), my IRA has received checks for $1275 and $1482 the last 2 months.  This last month's interest of $1482 was more than I made all year last year invested in mutual funds.
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HGP Capital's Mortgage Investing Philosophy uses both IRA funds and taxable funds that are not inside of a Tax Deferred Account to invest in mortgages with real estate as the collateral.  For example, last month a friend of mine was looking to invest some of the $100k that he had accumulated in his savings/checking account over the last couple of bonus checks.  We place $50k of his funds into a 1st Mortgage.  By the 9th of the next month he had earned his first 11% check ($458).




